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Government," so.that when amended Item (3) (b) shall read as
-follows:
"(3) (b). To borrow money only from the members and the
Small Business Administration, an agency of the United States
Government, for any of the purposes of the corporation; to issue
therefor its bonds, debentures, notes or other evidences of indebted-
ness, whether secured or unsecured, and to secure the same by
mortgage, pledge, deed of trust or other lien on its property,
franchises, rights and privileges of every kind and nature or any
part thereof or interest thereon, without securing stockholder or
member approval, provided that no loan to the corporation shall be
secured in any manner unless all outstanding loans to the corporation
shall be secured equally and ratably in proportion to the unpaid
balance of such loans and in the same manner."
SECTION 3. Item (3) (c) of Section 2 of Act 886 of 1958,
amended-loans by business development corporations.-Item (3)
(c) of Section 2 of Act No. 886 of the Acts of 1958 is amended by
inserting between the words "loans" and "to" in line one the words
or to participate with the Small Business Administration, an agency
of the United States Government, in loans", so that when amended
Item (3) (c) shall read as follows:
. "(.3) (c). To make loans, or to participate with the Small Busi-
ness Administration, an agency of the United States Government,
in loans to any person, firm, corporation, joint-stock company, asso-
ciation or trust, and to establish and regulate the terms and conditions
with respect to any such loans and the charges for interest and
service connected therewith; provided, however, that the corporation
shall not approve any application for a loan unless and until the
person applying for such loan shall show that he has applied for the
loan through ordinary banking channels and that the loan has been
refused by at least one bank or other financial institution."
SECTION 4. Item (3) (h) of Section 2 of Act 886 of 1958,
amended-business development corporations to cooperate with
certain State, Federal and local agencies.-Item (3) (h) of Sec-
tion 2 of Act No. 886 of the Acts of 1958 is amended by inserting
between the word "agencies" and the ";" in line two the words ",
including the Small Business Administration, an agency of the United
States Government" so that when amended Item (3) (h) shall read
as follows:


